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Abstract

Concerns about pesticide residues in agricultural products
have led to a tendency towards organic agriculture in many
countries. In organic agriculture, the use of chemical inputs
like fertilizers and pesticides and genetically modified plants
does not occur and this approach enhances the health of
ecosystems and soil biological activity. This present study
investigates the willingness of urban households to pay for
organic hashemi rice by the use of contingent valuation
method. In order to evaluate individuals' willingness to pay for
this product in Rasht town, 294 questionnaires using a double
dichotomous choices approach and the Logit model were used
and, based on the maximum likelihood ration, model
coefficients were estimated. Among the studied variables,
revenue and education level had positive and statistically
significant effect on willingness to pay for organic rice. The
average willingness of individuals to pay for a kilogram of
organic Hashemi rice equals 75800 Rials which is 8.24 percent
more than conventional Hashemi rice. So, in the individuals'
point of view, the implicit price of Hashemi rice for being
organic equals 5800 Rials per kilogram.

Keywords: Willingness to pay, Organic rice, Urban
households, Guilan Province.
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6 Logit Binary Choice Model

7 logistic probability distribution
8 logistic cumulative distribution
9 Elasticity

10 Marginal Effect

11 Case Value

12 Shazam

13 Variance Decomposition

4 Maximum Likelihood
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17 Madela
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2L Wald

22 |ikelihood Ratio Test

23 perecent of Right Prediction
24 Breusch and Pagan

%5 Lagrange Multiplier
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